PHILADELPHIA UNIVERSITYPRIVATE 

SYLLABUS

B-642

FINANCIAL MANAGEMENT

Spring 2003

Instructor:

Dr. Susan Christoffersen

Office:


Room #20 Gibbs Hall

Phone:

215-951-2821
Office Hours:

1:00 p.m. - 2:00 p.m., Monday, Wednesday, and Friday




or by appointment

Web Address:
http://faculty.philau.edu\ChristoffersenS

Required Text:  Essentials of Managerial Finance by Weston, Besley and Brigham,   12th edition, Thomsen Publishers.

Strongly Recommended Text:  The Study Guide to accompany the text.

Course Description:  This is an introductory level finance course that will examine the role of the financial decision maker at the corporate level. The emphasis will be on the goal of the firm, the efficient market hypothesis, discounted cash flow analysis, and the trade-off between risk and return. Quantitative skills are reinforced, as are communication and computer skills.  We will learn analytical techniques, apply them to raw data using a spreadsheet program, and then evaluate and present the results in appropriately sophisticated language.

Prerequisite:  All students must have completed B 403 (Financial Accounting), and      B 151 (Statistics I) or M 141 (Probability and Statistics).

Course Objective:  The objective of the course is to teach students how to approach and solve the fundamental financial problems facing all businesses, including non-profits and government. Each topic explored in the course represents a real-life financial problem.  Much of what the students will learn currently is in use in firms across the nation.

Requirements:

1.   Attend class attentively.

2. Do homework.

3. Take notes as you read the text.

4. Review class notes prior to the next class and come prepared to actively participate in class discussions.

Attendance: Attendance is mandatory. You are responsible for what is covered in the class and any absence on your part leaves you responsible for finding out what was presented in class. You will benefit greatly by doing the homework; it is very important in this course.

Grading: 

There will be two mid-semester exams plus a final. These three tests all count equally, each contributing 30% of the grade. The residual 10% of the grade will be determined by three cases.  These cases require familiarity with the INTERNET, EXCEL and WORD (equivalent packages are fine) as well as information literacy and college level writing skills.

Late homework cannot be accepted once the material has been reviewed in class.  In the event of unavoidable absence on an exam day, please contact the professor in advance or as soon as possible after the exam.

Calculators:  A business or financial calculator may be used. It must be able to calculate present and future values, payments, etc. This should cost no more than $30. 

Academic Honesty: Students are expected to follow a code of honesty. Cheating on tests is prohibited, as is plagiarism.  Plagiarism means making use of another’s efforts without adequate attribution.  Cases are to be your own individual work. In the event of plagiarism of a fellow student's case, both students will receive zeros, as the professor cannot determine which case is the source and which is the copy. So, be careful with your file copies. These offenses result in failure on the assignment in accordance with the college guidelines.  If in doubt about the meaning of these violations, please consult the professor or the catalogue.   

The outcome of this course depends on the efforts of both the students and the professor. On my part, I will try to make this course an enjoyable yet rigorous presentation of the material. I welcome your participation and suggestions and am available for extra help.  On your part, I hope you will be open. Let me know how long the assignments take and where the confusion arises.  I look forward to an invigorating semester based on good, honest communication and a willingness to learn on all of our parts.

Course schedule      


             Date of Coverage

TOPIC  


                              
MWF       

Intro to Financial Management 
                
1/15      

Agency Relations, Incentives, Ethics 

1/17     

Financial Markets and Institutions 

          
1/22

Interest Rate Determination 

                 
1/24 

Term Structure of Interest Rts. and Yield Curve
1/27    

Expected Rates of Return 

                   
1/29

Defining and Measuring Risk 
                
1/31

Portfolio Risk and Diversification 

         
2/3

Computer Project  (Stock Portfolio)                  
2/5

Capital Asset Pricing Model  

               
2/7

Computer Case  (Beta Coefficient)                    
2/10

Security Market Line  


                      
2/12

First Exam                                           

2/14

The Time Value of Money 

                    
2/19

Future and Present Values  

                 
2/24

Future and Present Values of 


2/26

Perpetuities  

                              

2/28

Uneven Cash Flow Streams  

                 
3/3

Bond and Stock Valuation  

                  
3/5

Basic Valuation and Bonds  

                 
3/17

Preferred and Common Stock Valuation  

3/19

Stock Market Equilibrium  

                  
3/21

Working Capital Policy  



3/24

Requirement for External Financing  

3/26

Advantages and Disadvantages of Short-Term

                       Financing  



3/28

Review                                               

3/31

Second Exam                                          

4/2

Capital Budgeting Techniques  
              
4/7

Project Classifications  

                   
4/9

Capital Budgeting Techniques 
               
4/11

Project Cash Flows and Risk  


4/14

Project Risk Analysis  



4/16

Stand Alone Risk, Beta Risk  
               
4/21

The Cost of capital  




4/23

The Weighted Avg. Cost of Capital  


4/25  

Dividend Policy    
                           

4/28

Paper Presentations                                 

4/21-28

Final                                               


Exam Week
